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Corn, rice, and sorghum production forecasts are revised downward in marketing year MY 2022/23,

while the wheat production estimate is increasé?gito6 MMT. Mexi co’' s corn pr od:¢
MY 2021/22 was revised downward based on updated planting data to 26.5 million metric tons (MMT).
Mexi co’s corn imports are forecast to increase t
2021/22 reachedmecor d 18. 1 MMT. Mexico’s imports of all/l
adjusted upward. Mexico’s corn exports in MY 202
changes place a 50 percent tariff on white corn exports through June 2023.

THIS REPORT CONTAINS ASSESSMENTS OF COMMODITY AND TRADE ISSUES MADE BY USDA STAFF AND NOT NECESSARILY
STATEMENTS OF OFFICIAL U.S. GOVERNMENT POLICY




EXECUTIVE SUMMARY

Mexi co’s corn pr odu@23was revistdodownwaadgot2/MMa basedlon 2 0 2
updatedplanting dataAdditionally, FAS/Mexicoalso adjustgstimated corn production for MY

2021/2022 to @ 5MMT based onupdatddlar vest dat a MY R0B2/2BardMWMe X i c o0’ s
2021/202Zorn export estimates are revised downwemngorts are forecast ta7.3 MMT in MY
2022/23following a record setting pace in MY 2021/22.

Me xi co’ s wh edimhatap MY 2022/23tisisat 1©3.6 MMT. Imports are estimated at 5.0

MMT and exports are revised up waxpodsfot MY 202%/22, 000 MT
are5.3 MMT and 92400 MTrespectivelyHigher trade is driven by available supply of durum wheat

for export, with marginal consumption growth and
bread/tortillas supporting an increase in imports.

Mexico’ s milled rice pratedatd7s0,000MT dueto ddst an@ dvdlability 3 1 s
of key inputs. Milled poduction for MY 2021/22 was revised downwdractionallyfrom the USDA

official estimate tdl 72000 MT. The lower production estimate is based on the most recent data from

the Secretaat of Agriculture and Rural Development (SADER)dless access to chemical inputs for
production due to increased priceaportswereadjusted upward t807,000MT based on the latest

trade data

Lastly,Me x i sooghusn productiom MY 2022/23 is esmated at 4.8 MMT, with imports estimated
at 250,000 MT. Production fdnY 2021/22 is adjustedpwardto 4.9 MMT toreflect updatedharvest
data. Imports are revised upward t@4AD0 MT,due toincreased trade in the last quarter of the
marketing year.

The foll owing calendar reflects Mexico’s crop cy

Figure 1. Mexico’s Crop Calendar for Corn, Wheat, Rice, and Sorghum
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Corn

Table 1. Mexico, Corn Production, Supply, and Distribution

Corn 2020/2021 2021/2022 2022/2023

Market Year Begins Oct 2020 Oct 2021 Oct 2022

Mexico USDA Official New Post USDA Official New Post USDA Official New Post
Area Harvested (1000 HA) 7145 714: 709: 732(C 720( 720(
Beginning Stocks (1000 MT) 351¢ 351t 307¢ 307¢ 3165 328¢
Production (1000 mT) 2734¢ 2734¢ 2676: 2646 2760( 2740(
MY Imports (1000 MT) 1649¢ 1649¢ 17572 1810¢ 1720( 1730(
TY Imports (1000 MT) 1649¢ 1649¢ 17572 1810¢ 1720( 1730(
TY Imp. from U.S. (000 MT) 1573¢ 1573t 1677: 1675¢ 0 0
Total Supply (1000 MT) 4735¢ 4735¢ 4741 4765! 4796: 4798¢
MY Exports (1000 MT) 48( 48C 25C 26% 60C 20C
TY Exports (1000 MT) 48( 48C 25C 26% 60C 20C
Feed and Residual (1000 mT) 2560( 2560( 2580( 2590( 2600( 2610(
FSI Consumption (1000 MT) 1820( 1820( 1820( 1820( 1820( 1820(
Total Consumption (1000 MT) 4380( 4380( 4400( 4410( 4420( 4430(
Ending Stocks (1000 MT) 307¢ 307¢ 3163 328¢ 3163 348¢
Total Distribution (1000 mMT) 4735¢ 4735¢ 4741 4765! 4796: 4798¢
Yield (MT/HA) 3.828¢ 3.828¢ 3.77: 3.615° 3.833: 3.805¢

(1000 HA) ,(1000 MT) ,(MT/HA)
MY = Marketing Year, begins with the month listed at the top of each column
TY = Trade Year, which for Corn begins in October for all countries. TY 2022/2023 = October 26gmber 2023

Production

Post revises production for 2022/2023 downward one percedta®MT from previous reporting,
reflecing lower yields, high input costs, and dry weather patterns on the Gulf Coast corn regions.
Me x i coon’preduction for MY 2021/2022 (Octah2021September 20223 set a6.5MMT based
on updated figures from SADER.

Harvest for the MY 2021/22 winter corn cycle ended in August 2022. Farmers in the top states for
winter corn production reported minimal lossesspite both drought ardhmagingrosts in

Tamaulipas, farmengported good grain quality. The winter corn cycle accounts for 30 percent of total
corn production in Mexico. While states such as Sinaloa and Sonora reported yields of 12.17 and 11.19
mt/ha, respectively, the avermagield from the winter corn harvest was reported to be 6.61 mt/ha.

For theMY 2022/23summer crop cycle, the harvest in Tamaulipas is underway and overall grain

guality appears good. Due to an aflatoxin outbreak, a percentage of white corn origirtadgddes

human consumption will be used for livestock feed. In Durango, the harvest begins in December and is
expected to be completed by January®@2 Chihuahua, which produces nearly seven percent of

Mexi co’s summer cor n, resaltecein |@verpdpmdubtienrlevelsithe Bafio d a ma g
region, which encompass the states of Jalisco, Guanajuato and Michoacéan, harvest is expected to last
through February 2R



Table 2. Final Winter Corn Cycle Harvest Results, MY 2021/22 (Top 10 States)

State Production (MT) | Yield (MT/HA) | Planted Area (HA) Harvest (HA) | Loss (HA)
1 | Sinaloa 5,218,995 12.17 429013 429013 0
2 | Veracruz 516,305 250 206111 206,111 0
3 | Tamaulipas 409,150 5.41 76,037 75,597 440
4 | Chiapas 197,682 1.75 114164 112756 1,408
5 | Oaxaca 180,221 253 71,343 71,343 0
6 | Sonora 168,929 11.19 15093 15093 0
7 | Guerrero 120,735 3.88 31,146 31,146 0
8 | Tabasco 78,118 2.02 38,692 38,692 0
9 | Puebla 48,156 222 21,734 21,734 0
10 | Campeche 42,534 2.62 16,230 16,230 0

Source: SIAP/SADER

Figure 2. Mexico Summer 2022 Corn Production — Drought and Wet Conditions
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Mexico’s imports for [tYre2o0d28.1 MT2o rdflectthe latdstade st r on g |

data.This figure more than offsets the decline in MY 2021/22 domestic production from the year prior.
FAS/Mexico revises estimated exports for MY 2021/2&ward to 53,000 MT, based on the latest
production andrade datandicating there was lower availability of white corn for export

Consumption

PostestimatesvY 2022/23total domestic consumptiaat 44.3 MMT due to a rise of slightly less than
one pecent in domestic feed consumption, with yeayear food consumption statitotal

consumptionin MY 2021/22 is estimated 4.1 MMT, also less than one percent higher than the
previous marketing yedrased omearly unchangefibod consumption levels argher feed demand
from the livestock industry, which continues to see increased investment and sustained demand for
animal protein

Stocks

Postprojectsending stockfor MY 2022/23 at 3.5 MMT, up 6 percent from ending stocks for MY
2021/22, which areestimated aB.2 MMT due tohigherthan previously estimatachports Post has
observed record corn sales in Mexico as some processors look to build inventory in a changing policy
environment.



Wheat

Table 3. Mexico, Wheat Production, Supply, and Distribution

Wheat 2020/2021 2021/2022 2022/2023

Market Year Begins Jul 2020 Jul 2021 Jul 2022

Mexico USDA Official New Post USDA Official New Post USDA Official New Post
Area Harvested (1000 HA) 55¢ 55¢€ 547 54¢ 59C 59C
Beginning Stocks (1000 MT) 38t 38t 262 262 52C 50¢&
Production (1000 mT) 296¢ 296¢ 3281 328t 357( 357(
MY Imports (1000 MT) 472¢ 472¢ 532¢ 5332 500( 500(
TY Imports (1000 MT) 472¢ 472¢ 532¢ 5332 500C( 500(
TY Imp. from U.S. (000 MT) 3861 3861 0 408¢ 0 0
Total Supply (1000 MT) 807¢ 807¢ 886¢ 887¢ 909( 907t
MY Exports (1000 MT) 612 61z 924 924 90C 95(
TY Exports (1000 MT) 612 61z 924 924 90C 95(
Feed and Residual (1000 mT) 20C 20C 22t 25C 30C 30C
FSI Consumption (1000 MT) 700( 700( 720( 720( 730( 730(
Total Consumption (1000 MT) 720(C 720(C 742¢ 745(C 760( 760(
Ending Stocks (1000 MT) 262 262 52C 50¢& 59C 52t
Total Distribution (1000 mT) 807¢ 807¢ 886¢ 887¢ 909( 907¢
Yield (MT/HA) 5.332° 5.332° 5.998: 6.016¢ 6.050¢ 6.050¢

(1000 HA) ,(1000 MT) ,(MT/HA)
MY = Marketing Year, begins with the month listed at the top of each column
TY = Trade Year, which for Wheat begins in July for all countries. TY 2022/2023 = July- 2022 2023

Production
PostestimateBle x i co’ s MY 2022/ 23 wh edatat whegarpooduationtfardh at 3.
2021/22 (July to Juneglso remains unchangedsed on the most recent data fiISADER. This data
includes final figures for the 2Q22 winter crop cycle

Table 4. Final Winter Wheat Cycle Harvest Results, MY 2022/23 (Top 10 States)

State Production Yield Planted Harvest Loss

(MT) (MT/HA) | Area (HA) (HA) (HA)
1 | Sonora 2,018,450 7.09 284,587 284,587 0
2 | Guanajuato 370,886 6.71 55,272 55,272 0
3 | Sinaloa 283,974 6.50 43,66 43,6 0
4 | Baja California 258,588 6.33 43,071 40,881 2,190
5 | Michoacan 220,838 5.88 37,528 37,528 0
6 | Jalisco 145,172 5.88 24,69 24,69 0
7 | Chihuahua 74,893 5.40 13,86 13,860 0
8 | Nuevo Ledn 31,464 257 12,606 12,238 369
9 | Baja CaliforniaSur 22,040 5.80 3,800 3,800 0
10 | Coahuila 11,613 3.18 3,64 3,649 0

Source: SIAP/SADER



| n Me xmaircwhéaproducing stateSonorayieldsreached 7.08nt/hg down from7.3mt/hain the

previous yearGuanajuato had the second largest production in the country ywhleiereached.71
mt/ha followed by Sinaloa with yields of 6.56t/ha

Wheat production in Mexic dispersed throughout the country, with the largest producing states being

Sonora, GanajuatpBaja California, andinalog which together account for approximat@fypercent

of Me x i toml’'wkeat productiorConditions through major producing area are variable, but there are
currently no reports or available data to suggest widedmreg issues.

Figure 3. Normalized Difference Vegetation Index (NDVI) Difference from Normal as of early

January 2023 Near Major Winter Wheat Areas for MY 2023/24
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Currently, Post is naecommending further changes to MY 2022#2port figuresfor wheat. MY
2022/23 exports are revised upwards to 950,000 MMT to reflect the pace of trade kbelate ¢ 0’ s

exports for MY 2021/22are set to 924,000 T, based on updated trade data. In addition, imports are

adjusted upwards to 5NMT . Relatively stagnant domestic production of 1tlumum varieties

necessitate slightly higher exports to meet demand for bread, tortillas, and othebagsehproducts.

Consumption
Me xi co

reporting
competitiveness prieeri s e

S

esti
to

mat ed
refl
r el

tot al
ect

ati ve

slight
t o

gr owt h

n

C 0 n s u mypwarddraom dregious MY

food

at7.5 MMT, up 3 percent from thesgr prior based primarily on moderate growth in food use.

2022
use.

MY B021v22cbnsuangtiorn isuektimated Me x |



Stocks

Mexico’ s ending stocks for MYPo2t€snates2tizéandinge f or ec a
stocksfor MY 2021/22rose to 50000 MT, as increased production and strong imports more than

outpaced the rise in exports and marginal consumption growth



Rice

Table 5. Mexico, Rice Production, Supply, and Distribution

Rice, Milled 2020/2021 2021/2022 2022/2023

Market Year Begins Oct 2020 Oct 2021 Oct 2022

Mexico USDA Official New Post USDA Official New Post USDA Official New Post
Area Harvested (1000 HA) 47 47 41 41 4C 40
Beginning Stocks (1000 MT) 171 171 204 204 15& 17¢€
Milled Production (1000 mT) 201 201 181 172 17¢ 17C
Rough Production (1000 MT) 292 29z 262 25C 25F 247
Milling Rate (.9999) (1000 MT) 687( 687( 687( 687( 687( 687(
MY Imports (1000 MT) 811 811 75C 807 80C 80C
TY Imports (1000 MT) 75¢ 75¢ 77t% 85( 80C 80C
TY Imp. from U.S. (2000 MT) 561 561 0 51z 0 0
Total Supply (1000 MT) 118: 118: 113t 118: 113( 114¢
MY Exports (1000 MT) 1¢ 19 10 5 1C 10
TY Exports (1000 MT) 2C 2C 10 5 1C 10
Consumption and Residual (1000 96( 96( 97C 100¢( 97C 99C
MT)

Ending Stocks (1000 MT) 204 204 15E 17¢ 15C 14¢&
Total Distribution (1000 mMT) 1182 118: 113t 118: 113( 114¢
Yield (Rough) (Mt/HA) 6.23¢ 6.23¢ 6.414¢ 6.097¢ 6.37¢ 6.17¢

(1000 HA) ,(1000 MT) ,(MT/HA)
MY = Marketing Year, begins with the month listed at the top of each column
TY = Trade Year, which foRice, Milled begins in January for all countries. TY 2022/2023 = January-2D@8ember 2023

Production

Postestimategotal milled rice production for MY 2022/280ctober to Septembeat 170,000 MT

Post’'s tot al ri ce pr o dotil@z0000MT iselevh 14mperderd frofn the yedY 2 0 2
prior, based on updated figures from SADER. Industry reports that decreased rice yields are a result of
increased prices for chemical inputs.

Figure 4. Standard Precipitation Index, May 1-October 31, 2022
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In Mexico, the top four producing areas in descending order are Nayarit, Campeche, Michoacan, and
Veracruz. Precipitation across those areas have varied as indicated above, but the largest padducing st
of Nayarit has experienced some precipitation shortfalls for the summer planting cycle.

Trade

Post maintains MY 2022/23 rice imports at 800,000 MT, while MY 2021/22 imports are adjusted
upward to 807,000 MMT. Stronger demand for rice among conswiseds/is other staple grains,
coupled with lower yeato-year production, will continue to sustain import demaié. x i exparts
of rice are minimalPostestimates MY 2022/23 exports at 10,000 MT, eswdses downwardstimatel
MY 2021/22exportsto 5,000MT, based on updated trade data.

Consumption

Mexico’s rice consumption for MY 2022/ 23 is est.i
decline slightly compared to MY 2021/22, but remain strong relative to Mexaggiorical consumption

trend.Me x i coasumptiona for MY 2021/22 is revised upwardltd MMT . With food price inflation

in Mexico increasing the cost of many food items, demand for basic goods such as rice has expanded,
particularly among the country’s most price sens

Stocks
Ending stocks for MY 2022/23 are forecasted at 148,000Rd§t estimatethat increased supply via
trade did not fully offset higher consumption, and tat 2021/22 stockssunk to 17800 MT.



Sorghum

Table 6. Mexico, Sorghum Production, Supply, and Distribution

Sorghum 2020/2021 2021/2022 2022/2023

Market Year Begins Oct 2020 Oct 2021 Oct 2022

Mexico USDA Official New Post USDA Official New Post USDA Official New Post
Area Harvested (1000 HA) 128¢ 128¢ 139t 139t 142C 142(
Beginning Stocks (1000 MT) 15% 152 10z 10z 302 344
Production (1000 mT) 434¢ 434¢ 484( 4931 485( 480C(
MY Imports (1000 MT) 13¢ 13¢ 362 41z 20C 25(
TY Imports (1000 MT) 13¢ 13¢ 362 41z 20C 25C
TY Imp. from U.S. (000 MT) 13: 13: 362 41z 0 0
Total Supply (1000 MT) 463¢ 463¢ 530¢ 544t 5352 539¢
MY Exports (1000 MT) 32 32 1 1 1 1
TY Exports (1000 MT) 32 32 1 1 1 1
Feed and Residual (1000 mT) 440(C 440( 490( 500( 500( 500(
FSI Consumption (1000 MT) 10C 10C 10C 10C 10C 10C
Total Consumption (1000 MT) 450( 450( 500( 510(C 510C 510C
Ending Stocks (1000 MT) 10z 10z 30z 344 252 292
Total Distribution (1000 mMT) 463¢ 463¢ 530¢ 544t 535¢ 5394
Yield (MT/HA) 3.373. 3.373. 3.469¢ 3.534¢ 3.415¢ 3.380:

(1000 HA),(1000 MT) ,(MT/HA)
MY = Marketing Year, begins with the month listed at the top of each column
TY = Trade Year, which for Sorghum begins in October for all countries. TY 2022/2023 = OctoberSf&mber 2023

Production

PostestimatesVY 2022/23 poduction ad.8 MMT. Total sorghum production for MY 2021/224.9
MMT based on update8iADER dataThe harvesin Tamaulipass currently underway fasummer
sorghum, withgrain quality reported as good.

Figure 5. Percent of Normal Precipitation from May 1- October 31, 2022
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Although grain quality reports are positive, much of Northern Mexico including Tamaulipas has
experienced drier than normal conditions in recent years. Nationally, roughly 53 percenhofrsorg
production is irrigated. However, the Tamaulipas winter sorghum crop is roughly 62 percent rainfed.

Trade

Post maintains itsnport and export estimatésr MY 2022/23.Me x i ¢ o' simpodsrfogMiYu m
2021/22are revised upwartb 412,000MT, based on data from October 262&ptember 202&howng
very brisk traden thelastquarter of thenarketing yeathat helps to address higher feed demand

Consumption

Postt ncreases slightly MexMY2022/23tob.4 MMTmatht dendandc o n s umpt
expected to remain steady from the previous marketing yea202¥/22consumption is also set at 5.1

MMT.P o s t '-te-yegr @gares reflest stablesorghum consumptiomyith increased supply carrying

over into the current year

Stocks

Ending stocks for MY 2022/23 are estimated at 293,000 MT. Ending stobKg 2021/22were
revisedupward to 34H00MT with increased production and imports more than offsetting increased
feed demand.

Policy (All Grains)

The Government of MexicGOM) publisheda series of inflation related Decrees which temporarily
allow the dutyfree import of certain food products including corn, wheat, rice, and sorghur£Ske
MX2023-0002andGAIN MX2022-0057). The Decre¢emporarily exempsiselect importers frorthe
payment of import duties for certain goods &adlitatesadministrativeeasing.The decree is valid until
December 2023

On January 16, 2023, the GOM announced a presidential decree for a temporary 50 percent tariff on
Me xi c o’ s whexpoesthrougir June B0, 202@he following tariff code applies to the new
Decree:

CODE DESCRIPTION |[UNIT TARIFF NOTE
IMPORTS | EXPORTS
10.05 Corn.
, In import, only for human
1005.90.04 White corn (for kg Excluded Fifty consumption (not genetically
flour). .
modified).

According to the Decree, the purpose for the law is to control the supply, production, and price of white
corn in Mexico, and therefore control the prices of the various consumer products made from white
corn, mainly tortillas. The decree was announcedeasco wrestles with high tortilla prices and food
inflation. It joins existing government Decrees to control food prices thriwegtutyfree import of

certain food products including corn, (SBAIN MX2023-0002andGAIN MX2022-0057). Despite

these inflabnary related measures, prices of tortillas have not stabilized. Last year on January 16, 2022,
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https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fas.usda.gov%2Fdata%2Fmexico-decree-which-import-duties-exempted-and-administrative-facilities-are-granted-basic&data=05%7C01%7CArchibaldD%40state.gov%7C20c5cabae86e4863d2ef08daf967bc97%7C66cf50745afe48d1a691a12b2121f44b%7C0%7C0%7C638096521182575004%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=067XRMU908d9KSxKzphoBEBDAVhsC%2Bgo8o5v%2BgTDmaM%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fas.usda.gov%2Fdata%2Fmexico-decree-which-import-duties-exempted-and-administrative-facilities-are-granted-basic&data=05%7C01%7CArchibaldD%40state.gov%7C20c5cabae86e4863d2ef08daf967bc97%7C66cf50745afe48d1a691a12b2121f44b%7C0%7C0%7C638096521182575004%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=067XRMU908d9KSxKzphoBEBDAVhsC%2Bgo8o5v%2BgTDmaM%3D&reserved=0

the national average cost of tortillas was 18.73 pesos per kilogram. At the same time this year, that
figure is 22.12 pesos per kilogram, representing an @ peprice increase.

Table 7. National Average of Tortilla Prices in Tortillerias and Supermarkets in Mexico (Mid-
January 2018-2023, Price per Kilo)

Tortilla Price
Mid-January per Kilo (pesos
2018 14.07
2019 14.36
2020 15.13
2021 15.55
2022 18.73
2023 22.12

Source: Sistema Nacional de Informacion e Integracion de Mercados (SNIIM)
The official notice in Mexicdheres Official Gazette
For More Information

FAS/Mexico Web Site: We ai@vailable at www.mexicaisda.com.mx or visit the FAS headquarters'
home page at www.fas.usda.gov for a complete selection of FAS worldwide agricultural reporting
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